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Executive Summary

In the first week following passage of the CARES Act, health care providers across the country had high
expectations of guidance around relevant funding programs. While clarity and progress were received on several
provisions of the legislation, providers continue to wait for information around the $100 Billion appropriation.

e The bipartisan legislation was passed by the U.S. Senate on March 25, the U.S. House on March 27,
and signed into law by President Trump on March 27

e The legislation contains six titles, with four of primary interest to health care providers
— Title I: Keeping America’s Workers Paid and Employed Act
— Title 1I: Assistance for American Workers, Families, and Businesses
— Title lll: Supporting America’s Health Care System In The Fight Against Coronavirus
— Title IV: Economic Stabilization And Assistance To Severely Distressed Sectors Of The U.S. Economy

o Key Health Care provisions include:

— Establishment of a $100 billion fund to assist health care providers with needed resources to combat
COVID-19

— Increased FMAP of 6.2 percent for the duration of the COVID-19 emergency declaration
— Suspension of the two percent Medicare sequester through December 31, 2020

— 20 percent COVID-19 add-on payment for Medicare services

— Acceleration of Medicare periodic interim payments

e Other Key Provisions for health care providers include:

— Economic stability efforts that will provide loan guarantees and other financial support for industries
impacted by COVID-19

— Numerous tax provisions, to include changes related to charitable giving, which could benefit health care
providers
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Health Care Providers: $100 Billion Appropriation

**NO GUIDANCE FROM THE DEPARTMENT OF HEALTH & HUMAN SERVICES LAST WEEK*

e Reimbursement for Uncompensated Care Guidance—White House Task Force

— Following statements by Vice-President Mike Pence, on Friday Health and Human Services (HHS)
Secretary Alex Azar stated that hospitals will receive reimbursement, at Medicare levels, for treating anyone
who is uninsured for COVID-19

— Azar did not suggest how the remainder of the funds will be allocated, or estimate the cost of reimbursing
hospitals for treating uninsured patients for COVID -19

— The Federation of American Hospitals, which represents the investor-owned hospitals, suggested that while
providers should be reimbursed for treating uninsured patients for COVID-19, it should not come out of the
$100 Billion appropriation, which should be reserved to provide funds for supplies, infrastructure, and other
critical reimbursement

— American Hospital Association President and CEO Rick Pollack made a similar statement

e Other Items of Note

e Both the AHA and Association of American Medical College: (AAMC) sent letters to HHS suggesting
models and formulas for HHS to allocate the $100B appropriation
e Notably, the AHA suggested that to ensure funds are released quickly to hospitals all across the country,

a $25k/bed payment be made to every U.S. hospital, with an additional payment modifier to $30k/bed
payment be made to hospitals in ‘hot zones’ treating a significant number of COVID-19 patients




Other Key Provisions: Medicare Accelerated Payments

e Accelerated Medicare Payments

— For the duration of the COVID-19 emergency period, CMS will allow hospitals and other facilities to receive
accelerated Medicare payments, up to six months in advance, to alleviate cash flow/liquidity issues

— On Saturday, March 28, CMS released initial quidance on this program

— The initial guidance was received positively by hospitals, both for the specificity and the proposed timeliness
of the payments

e Beginning last week (3/29), Medicare Administrative Contractors began taking applications for accelerated
payments

e The first payments are expected within the next 7-14 days

e Inpatient acute care hospitals, certain cancer hospitals, and children’s hospitals are able to request up to
100 percent of the Medicare payment amount for a 6-month period, with payback beginning in 120 days
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Key CARES Act Health Care Provisions: Impact Example

On Thursday morning Tenet Healthcare hosted an investor call to accompany a bond offering,
specifically discussing the impact of COVID-19 on the organization. During the call, Tenet quantified the
impact of some CARES Act provisions.

Medicare Accelerated Payments

— Tenet estimated that its hospitals, surgery centers, and physician practices would be able to apply for
around $1.5 Billion in advanced Medicare payments

Deferral of employer 6.2 percent social security payroll tax match
— Tenet estimates that this deferral will result in not having to fund $250 Million of taxes in 2020

— The payroll deferral is required to be paid back over two years, half due in December 2021 and half in
December 2022

Medicare Sequestration

— Elimination of the 2 percent Medicare sequester from May 1 2020 through December 31 2020 will result in
additional revenue/cash of $67 Million in 2020

Medicaid

— The suspension of Medicaid DSH reductions as mandated by the Affordable Care Act (ACA) will result in
additional revenue/cash of $60 Million in 2020
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